Industrial Finance

considered in the light of the possible attitude of the invest-
ing public and also the bearing of the debenture issue on
the financial stability of the Bank, Incidentally, it will also
have to be considered in this connection whether the issues
of debentures would require to be supported by Govern-
ment, and if so, how.

It has already been made clear that the capital struc-
ture of the bank should be so designed as to enable it to per-
form the main functions of providing long term finance to
industries against 'bloc' and also for meeting their require-
ments for intermediate finance for what has previously been
described as 'permanent' working capital. One possible
way of augmenting the capital resources of the bank is to
allow it the privilege of accepting deposits from the public,
and it may be recalled in this connection that the Central
Banking Enquiry Committee recommended that the Pro-
vincial Credit Corporations proposed by it might accept
fixed deposits from the public having currency of not less
than 2 to 3 years. Although the Banking Committee im-
posed a condition as to the nature of acceptable deposits,
their recommendation in this regard is not supported by
any practice universally followed, and so the matter would
appear to call for a closer investigation.

Acceptance of deposit and supply of short term advances.

The question whether the proposed bank should accept
deposits from the public on current account would depend
on whether it should cater to the requirements of industries
for ^empor^ry* working capital.

There is no doubt that if the industrial bank takes up
this work It would come into competition with the ordinary
commercial banks and it is quite possible that the latter
would not like'this encroachment on their sphere of busi-
ness. It may, on the other hand, be pointed out that if the
bank has to properly perform its main business of render-
ing financial assistance to industries^ it would be an advan-
tage for it to carry the current accounts of its industrial
clients; to the latter also such current accounts would be a
help as enabling tHem to seek short-term accommodation
from the bank in the form of overdraft, cash credit, etc.
with better chances of success. The issue in all its aspects
will require a careful examination along with the question
whether an industrial client should be allowed to continue
his current account "operations with the bank even after
the repayment of its long term advances.